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Mr. Chairman, Distinguished delegates,

| thank you for this opportunity to present to you the current
financial situation of the United Nations. Since | briefed you last
October, the Secretary-General has written to all Member States on
2 December 2020 and 17 March 2021 about the ongoing liquidity
crisis of the Organization, in relation to the regular budget and
peacekeeping operations.

Today, | will focus first on the regular budget, and then I will
cover the financial situation of peacekeeping operations and the
international tribunals. The cut-off date for this presentation is 30
April, but I will update you on developments in recent days as well,
The presentation and my statement will be made available on the
website of the Fifth Committee.






even further to September, due to the grave liquidity crisis
confronting us.

In 2018, both the Working Capital Fund and the Special
account were exhausted when the cash deficit peaked in October to
$488 million, necessitating a borrowing of $135 million from closed
peacekeeping missions. However, in November 2019, despite the
measures taken early in the year to align expenditures with liquidity
forecasts, we surpassed that record with a cash deficit of $520
million, coming very close to exhausting the closed peacekeeping
cash also, and forcing additional extra-ordinary cost containment
measures to avert a more serious liquidity crisis. In both years, we
ended the year with nearly all regular budget liquidity reserves
exhausted, thus starting the new year with hardly any liquidity
buffer.

We started 2020 with a record level of arrears of $711 million.
Poor collections as early as February forced more stringent cash-
conservation measures, including the suspension of all hiring for
regular budget operations, and postponement of non-post expenses
wherever feasible. Despite the postponement of several cash
payments to UN partners, and the delays in expenses due to the



compared to the deficit of $332 million at the end of 2019, by
postponing cash outflows for many commitments for 2020. The
recurring receipt of large amounts of contributions in the last few
days of the year, combined with the uncertainty about such receipts,
hinders the timely allocation of resources to mandated activities and
necessitates rushed commitments of funds to mitigate the negative
impact on programme delivery. The cash position at the end of April
2021 has improved to $1.4 billion, largely due to the significant
inflow of collections in April and controlled spending from the
beginning of the year.

Chart 3 summarizes the status of regular budget assessments
as at 31 December of 2019 and 2020, and 30 April of 2020 and
2021. In 2021, assessments were issued at a level of $2.96 billion,
that is $88 million above the level in 2020. Payments received by 30
April 2021 totalled approximately $2.3 billion. The unpaid assessed
contributions at 30 April 2021 amounted to $1.4 billion compared
to $1.8 billion for the same period in 2020. The Chart also reflects
the rapid increase of arrears from $529 million at the beginning of
2019, to $711 million in 2020 and $808 million by the beginning of
2021. Not only have the liquidity reserves, currently $357 million,
been eroded by the significantly higher arrears, we are also unable
to collect the full assessments for each year, for the proper and full
implementation of the budget.

As seen in Chart 4, 144 Member States had paid their regular
budget assessments in full by the end of 2020, two fewer than at the
end of 2019. | would like to thank those 144 Member States which
are listed in Chart 5.

Moving on to Chart 6, as at 30 April 2021, 98 Member States
had paid their assessments to the regular budget in full, 11 more than
at the same date last year. | would like to note that, since the cut-off
date, Chile has also paid its regular budget contributions in full.



Next, Chart 7 provides an overview of the unpaid regular
budget assessments as of 30 April 2021, indicating the largest
contributions outstanding. | would note that since the cut-off date,
Brazil has paid another $1.7 million of its 2020 contributions.

Peacekeeping operations

As you know, peacekeeping has a different financial period
from the regular budget, running from 1 July to 30 June rather than
the calendar year.

As seen in Chart 8, the total amount outstanding for
peacekeeping operations at the end of 2020 was $3.2 billion,
compared to $3.4 billion at the end of 2019. By 30 April 2021, new
assessments had been issued at a level of $804 million, and
payments received amounted to $1.5 billion. As of 30 April 2021,
$2.5 billion was outstanding, approximately $254 million more than
the same period last year.

Chart 9 provides an overview of outstanding amounts by
peacekeeping operation. As seen in the chart, the $2.5 billion
outstanding as at 30 April comprises $2.1 billion owed for active
missions and $412 million for closed missions. For active missions,
out of $2.1 billion, $320 million relates to 2021



Chart 12 shows the breakdown of unpaid peacekeeping
assessments as of 30 April 2021, with the largest contributions
outstanding.

Before moving to the next chart, | would like you to recollect
that, in its resolution 73/307, the General Assembly decided that the
Secretary-General should issue assessment letters for peacekeeping
operations for the full budget period,



approximately $2.2 billion in the accounts of active missions, closed
missions, and the Peacekeeping Reserve Fund. The use of the
Peacekeeping Reserve Fund is restricted to new operations and
expansion of existing operations, as stipulated in the Financial
Regulations. The cash of each mission is delineated in a separate
account as directed by the General Assembly and cross-mission
borrowing is resorted to only when needed, based on the GA
resolution cited earlier. The cash in closed peacekeeping operations
Is used both for borrowings for active peacekeeping operations and
for the regular budget as mentioned earlier.

As Chart 16 shows,



The estimated amount that would become payable in June is
$535 million. Collections in May and June this year would
determine how much of this amount could be paid by the end of
June.

The Secretary-General is committed to meeting obligations to
Member States providing troops and equipment as expeditiously as



was last assessed in 2016, for ICTY which was last assessed in 2018,
and the most recent assessment for MICT in 2021.

As of 30 April 2021, 182 Member States had paid in full for
ICTR, 167 Member States for ICTY, and 77 Member States for
MICT. | would like to thank all Member States for their financial
support to the Tribunals and urge those Member States with pending
assessments to complete their payments as soon as possible.

Chart 19 shows the overall situation as of 30 April 2021,
where 76 Member States had paid their assessed contributions in full
for all the Tribunals. | would note that since the cut-off date,
Djibouti has paid in full,

Chart 20 provides the breakdown of unpaid tribunals
assessments as of 30 April 2021, with the largest contributions
outstanding.

Next, Chart 21 shows the month-by-month position of the
overall cash balances for the tribunals over the last three years. The
cash position is currently positive. However, the final outcome of
2021 will depend on Member States continuing to honour their
financial obligations to the Tribunals.

Conclusion

In conclusion, Chart 22 gives you an overview of the entire
financial situation for all three categories of operations, as well as
the evolution of the outstanding payments to troop- and police-
contributing countries for active peacekeeping operations.



Chart 23 gives you the very latest information on payments.
As of today, 7 May 2021, 47 Member States have paid all their
assessments in full. On behalf of the Secretary-General, | would like
to express my deep appreciation to these Member States.

As always, Mr. Chairman, the financial health of the

Organization depends on Member States meeting their financial
obligations in full and on time. The full and efficient implementation
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